
New York’s 5 Times Square Sale Is Biggest Deal Since 2010 

Jonathan LaMantia 

June 19, 2014 

New York’s 5 Times Square, the headquarters for accounting firm Ernst & Young LLP, sold for $1.5 

billion in the biggest transaction for an entire building in the city since 2010. 

A partnership led by New York real estate investor David Werner bought the tower from AVR Realty Co., 

said Allan Rose, AVR’s owner and chief executive officer. The price is 17 percent more than what AVR 

paid in 2007, when it bought the building from Boston Properties Inc. 

Buyer demand for high-quality buildings in the heart of midtown Manhattan has pushed office values in 

the area up 14 percent in the past year to peak levels, according to research firm Green Street Advisors 

Inc. In September, Norway’s sovereign-wealth fund agreed to buy a 45 percent stake in nearby 7 Times 

Square for $684 million from Boston Properties. 

The 5 Times Square tower at Seventh Avenue and 42nd Street, known for the Ernst & Young sign with red 

letters down its side, was completed in 2002 and has 1.1 million square feet (102,000 square meters) of 

office space. The accounting firm is the primary occupant, according to AVR. 

By dollar amount, the sale is the biggest of an entire building in New York since Google Inc.’s purchase of 

111 Eighth Ave. in 2010, according to Real Capital Analytics Inc. Doug Harmon and Adam Spies of Eastdil 

Secured LLC served as investment bankers on the transaction, which was reported yesterday by the Wall 

Street Journal. 

Complicated Deal 

The sale required approvals from the city government, Empire State Development Corp. and the loan 

servicer Wells Fargo & Co., Rose said in a telephone interview. 

“I’ve been doing this for 50 years. We’ve done everything you can possibly do -- housing, 

multifamily, shopping centers, office buildings -- this was the most complicated deal we’ve ever done,” 

Rose said. “It was also the largest deal we’ve ever worked on.” 

Werner didn’t return phone calls seeking comment on the deal. He has made almost $10 billion of property 

acquisitions since 2001, according to data compiled by Real Capital. 

His holdings include the former Milford Plaza hotel on Eighth Avenue, and part ownership of 

1250 Broadway in Herald Square. The Wall Street Journal reported in April that he was part of a 

partnership that agreed to pay $900 million for the Socony-Mobil Building, across the street from the 

Chrysler Building in east Midtown. 




